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Non-resident investors reduced their holdings of Canadian securities by $15.4 billion in June, the largest reduction
since October 2007. The focus was on Canadian bonds. Meanwhile, Canadian investors resumed their acquisition
of foreign securities by adding $3.7 billion to their portfolios in June, favouring US debt instruments and non-US
foreign equities.

Foreign holdings of Canadian bonds down significantly, led by retirements

Non-resident investors reduced their holdings of Canadian bonds by a record $19.0 billion in June, marking the first
divestment in 2013. The decline was largely accounted for by bonds reaching maturity, as well as by secondary
market sales.

On a sector basis, the divestment focused on federal government and its business enterprise bonds and, to a lesser
extent, provincial government bonds. This occurred against the backdrop of a sharp decline in the overall supply of
these instruments over the month. Slightly moderating this activity were foreign acquisitions of $1.0 billion of
Canadian private corporate bonds on the secondary market, the 15th straight month of such investment by
non-residents.

Non-resident investment in the Canadian money market slowed to $0.4 billion in June from $3.5 billion in May.
Acquisitions of provincial paper were partially offset by a reduction in Treasury bills, for which the overall supply
slowed in the month.

The differential between Canadian long- and short-term interest rates widened in June as long-term rates were
up 43 basis points. The Canadian dollar continued to depreciate against its US counterpart and was down
by 1.4 US cents.

Non-resident investment in Canadian equities continues

Foreign investors added $3.2 billion of Canadian equities to their portfolios, making for a third straight monthly
investment and the largest inflow since September 2012. This activity was mostly related to new issues of corporate
shares. Non-residents also acquired Canadian shares on the secondary market, led by energy and banking shares.
The Canadian stock market was down 4.1% in June to reach its lowest level since August 2012.
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Chart 1
Foreign investment in Canadian securities

Canadian investors favour US debt securities and non-US foreign equities

Canadian investors added $3.7 billion of foreign securities to their holdings in June, following a $1.7 billion
divestment in May. Canadian investment in foreign bonds strengthened to $2.2 billion and was evenly split between
US government and corporate bonds. Canadians acquired $1.5 billion of foreign equities in June as they purchased
non-US foreign equities for a fourth consecutive month. They also acquired US stocks, following three months of
divestment. Global equity markets were down in June, with US stock prices retreating 1.2%.
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Chart 2
Canadian investment in foreign securities

Note to readers

The data series on international transactions in securities cover portfolio transactions in equity and investment fund shares, bonds and
money market instruments for both Canadian and foreign issues. This activity excludes transactions in equity and debt instruments
between affiliated enterprises, classified as foreign direct investment in the international accounts.

Equity and investment fund shares include common and preferred equities as well as units/shares of investment funds.

Debt securities include bonds and money market instruments.

Bonds have an original term to maturity of more than one year.

Money market instruments have an original term to maturity of one year or less.

Government of Canada paper includes treasury bills and US-dollar Canada bills.

All values in this release are net transactions unless otherwise stated.
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Table 1
Canada's international transactions in securities
      April 2013   May 2013   June 2013   January to June

20121

  January to June
20131

    millions of dollars

Foreign investment in Canadian
securities 14,932 6,778 -15,409 34,842 15,839

Debt securities 12,749 5,528 -18,630 35,255 18,998
Money market instruments 4,985 3,499 387 2,478 2,875

Governments 3,365 1,899 343 299 -1,895
Federal government 169 521 -662 -3,336 -7,127
Other governments 3,195 1,378 1,005 3,634 5,232

Corporations 1,620 1,599 44 2,180 4,770
Government business enterprises 391 1,222 -259 412 2,136
Private corporations 1,230 378 302 1,767 2,634

Bonds 7,765 2,029 -19,017 32,776 16,123
Governments 1,255 -3,507 -10,647 24,282 -1,979

Federal government 1,528 -1,790 -7,135 16,480 -1,077
Other governments -272 -1,717 -3,512 7,803 -902

Corporations 6,509 5,536 -8,370 8,494 18,102
Government business enterprises -479 1,462 -8,831 3,851 -526
Private corporations 6,988 4,074 460 4,643 18,629

Equity and investment fund shares 2,183 1,250 3,221 -412 -3,159
Canadian investment in foreign

securities 1,797 -1,725 3,693 9,261 10,445
Debt securities 2,936 471 2,209 -3,086 8,111

Money market instruments 723 162 54 -1,771 1,089
Bonds 2,213 309 2,155 -1,315 7,022

Equity and investment fund shares -1,139 -2,196 1,484 12,347 2,334

1.  Cumulative transactions.
Note(s):   In this table, a positive value denotes an increase in investment and a negative value denotes a decrease in investment. Transactions are recorded on a
net basis. Figures may not add up to totals as a result of rounding.

Available in CANSIM: tables 376-0131 to 376-0138, 376-0145 and 376-0146.

Definitions, data sources and methods: survey number 1535.

Data on Canada's international transactions in securities for July will be released on September 16.

For more information, contact us (toll-free 1-800-263-1136; infostats@statcan.gc.ca).

To enquire about the concepts, methods or data quality of this release, contact Lauren Dong (613-951-3282;
lauren.dong@statcan.gc.ca), International Accounts and Statistics Division.


