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Canada's current account deficit (on a seasonally adjusted basis) narrowed by $3.3 billion to $12.4 billion in the first
quarter. This increase was led by an improved trade in goods balance, which recorded a first surplus in more than
two years.

In the financial account (unadjusted for seasonal variation), increased foreign currency deposits placed by
non-residents in Canada was, for a second straight quarter, the largest contributor to the inflow of funds into the
Canadian economy.

Chart 1
Current account balances
 

Current account

The trade balance on goods returns to a surplus position

The balance on international trade in goods posted a $1.6 billion surplus in the first quarter, following a $2.2 billion
deficit in the previous quarter. This was the first overall surplus since the end of 2011. On a geographical basis, the
trade surplus with the United States widened by $3.1 billion to $13.2 billion on the strength of exports of energy
products. The deficit with all other countries declined for a second consecutive quarter.
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Chart 2
Goods balances by geographic areas
 

Total exports of goods increased by $6.5 billion to $127.7 billion in the first quarter, marking its highest level since
the third quarter of 2008. Exports of energy products were up by $6.0 billion. Crude petroleum increased by
$2.6 billion, reflecting higher prices and volumes. Natural gas was up by $3.0 billion, led by a spike in prices.
Automotive products were down by $0.6 billion as a result of lower volumes of automobiles exported. This reduction
was the main contributor to the overall decrease in volumes of goods exported in the quarter.

Overall imports of goods increased by $2.7 billion to $126.2 billion, despite lower volumes in most trade categories.
Imports of energy products advanced by $1.0 billion, mainly on higher volumes of refined petroleum products. The
other energy products also increased but from higher prices. Metal and non-metallic minerals products increased by
$0.9 billion, led by stronger volumes of precious metals. Industrial machinery equipment and parts was up
$0.9 billion. These increases were moderated by lower volumes of automotive products, with parts accounting for
the bulk of the $0.7 billion reduction for that category.

Deficit on trade in services expands

The deficit on international transactions in services increased by $0.4 billion to $6.3 billion in the first quarter. This
was reflected in all three major categories of services.

The surplus on commercial services was down by $0.2 billion as imports increased by more than exports. Financial
services advanced for both imports and exports. The deficit on international travel edged up by $0.1 billion, mostly
on higher expenses of Canadians travelling overseas. The transportation deficit also edged up by $0.1 billion,
reflecting higher payments on water transport of goods.
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Deficit on investment income edges down

The deficit on cross border investment income edged down to $6.6 billion in the first quarter. Increases in receipts
exceeded payments in the quarter.

On the receipt side, earnings of Canadian investors on their holdings of foreign securities were up by $0.3 billion on
higher dividends and interest. Profits of Canadian direct investors on their operations abroad were largely
unchanged in the quarter. Earnings on banking assets accounted for the remainder of the increase for receipts.

On the payments side, profits earned by foreign direct investors on their operations in Canada increased by
$0.5 billion. In addition, there was higher interest paid to non-residents on their holdings of Canadian bonds, mainly
foreign currency-denominated corporate bonds.

Financial account

Canadian investment in foreign securities exceeds foreign investment in Canadian securities

Transactions in the portfolio investment category of the financial account led to a net outflow of funds of
$10.4 billion in the first quarter, the highest since the fourth quarter of 2007.

Chart 3
Foreign portfolio investment
 

On the asset side, Canadian investors acquired $16.5 billion of foreign securities with nearly two-thirds in equities.
This was the highest such investment in five years and was mainly focused on non-US foreign shares. Canadian
investors also increased their holdings of foreign bonds by $6.0 billion, an eighth straight quarter of investment.
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On the other side of the ledger, foreign investment in Canadian securities slowed to $6.1 billion, the lowest in two
years. Non-residents continued to reallocate funds from government securities to corporate securities in the quarter.

Foreign investors mainly acquired Canadian equities, adding $7.6 billion to their portfolios as the stock market
gained 5.2% to reach the highest level since June 2008. This marked a fourth straight quarter of investment in
Canadian stocks for a total of $36.3 billion acquired during this period.

In the Canadian debt market, foreign investors withdrew large amounts of funds from the money market for a
second straight quarter. Holdings were down by $5.2 billion, mainly in the form of retirements of federal Treasury
bills. On the other hand, foreign acquisitions of Canadian bonds were $3.7 billion, led by foreign-currency
denominated corporate bonds but moderated by a continued reduction in holdings of federal government bonds.

Canadian long-term interest rates decreased by 27 basis points in the first quarter and the Canadian dollar
continued to depreciate against the US dollar, down by 3.6 US cents between December 2013 and March 2014.

Inward direct investment outstrips outward direct investment

The direct investment account posted a net inflow of funds to the Canadian economy for a second straight quarter.
Foreign direct investment in Canada was $13.9 billion, down slightly from the level of activity of the previous
quarter. Non-US foreign direct investors contributed to the bulk of the inflows, which were equally split between
merger and acquisition activity and other transactions.

Chart 4
Foreign direct investment
 

Canadian direct investment abroad slowed to $8.2 billion, the lowest in three quarters. Merger and acquisition
transactions accounted for half of the investment. Most of the investment was directed to the finance and insurance
sector.
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Other investments lead the inflow of funds from abroad

Transactions in the other investment category of the financial account generated a net inflow of funds of
$19.9 billion in the first quarter. For a second straight quarter, this activity mainly reflected an increase in foreign
currency deposits held by non-residents in Canada. These inflows were moderated by a $4.7 billion increase in
Canada's official international reserves.

Note to readers

The balance of international payments covers all economic transactions between Canadian residents and non-residents in three
accounts: the current account, the capital account and the financial account.

The current account covers transactions in goods, services, compensation of employees, investment income and secondary income
(current transfers).

The current account data in this release are seasonally adjusted. For more information on seasonal adjustment, see "Seasonal
adjustment and identifying economic trends."

The capital account covers capital transfers and transactions in non-produced non-financial assets.

The financial account comprises transactions in financial assets and liabilities.

In principle, a net lending (+) / net borrowing (-) derived from the sum of the current and capital accounts corresponds to a net lending (+)
/ net borrowing (-) derived from the financial account. In practice, as data are compiled from multiple sources, this is rarely the case and
gives rise to measurement error. The discrepancy (net errors and omissions) is the unobserved net inflow or outflow.

For more information about the balance of payments, consult the "Frequently asked questions" section in the System of macroeconomic
accounts module of our website. The module also presents the most recent balance of payments statistics.

http://www.statcan.gc.ca/nea-cen/faq-foq/bp-eng.htm


The Daily, Thursday, May 29, 2014

Component of Statistics Canada catalogue no. 11-001-X6

Table 1
Balance of payments – Not seasonally adjusted
      First quarter

2013

  Second
quarter 2013

  Third
quarter 2013

  Fourth
quarter 2013

  First quarter
2014

  2012   2013

    millions of dollars

Capital account and current account              
Net lending / net borrowing, from capital

account and current account -15,210 -16,456 -14,179 -14,494 -13,191 -62,354 -60,340
Current account balances -15,166 -16,455 -14,174 -14,492 -13,187 -62,215 -60,287

Goods and services -7,195 -9,533 -8,364 -6,609 -3,918 -36,221 -31,702
Goods 635 -2,710 -3,900 -1,313 3,969 -12,016 -7,287
Services -7,830 -6,824 -4,464 -5,296 -7,887 -24,205 -24,415

Primary income -6,143 -7,033 -4,838 -8,211 -7,828 -22,448 -26,225
Compensation of employees -514 -540 -556 -530 -518 -2,037 -2,139
Investment income -5,630 -6,493 -4,282 -7,681 -7,309 -20,411 -24,086

Direct investment -42 -681 848 -1,578 -1,980 260 -1,453
Portfolio investment -4,814 -4,956 -4,961 -4,998 -4,861 -19,172 -19,728
Other investment -774 -857 -169 -1,105 -468 -1,500 -2,905

Secondary income -1,827 112 -972 327 -1,441 -3,546 -2,360
Capital account balance -45 -2 -4 -2 -4 -139 -53

 
Financial account1, 2              
Net lending / net borrowing, from financial

account -11,074 -11,252 -16,259 -19,988 -10,504 -63,807 -58,573
Net acquisition of financial assets 9,923 7,251 15,840 37,650 24,468 120,839 70,663

Canadian direct investment abroad 5,850 8,109 24,005 9,084 8,234 55,401 47,048
Canadian portfolio investment in foreign

securities 6,731 3,764 5,460 11,564 16,491 35,141 27,519
Foreign debt securities 2,495 5,633 3,322 11,558 5,873 11,933 23,008

Foreign money market instruments 150 939 104 393 -147 -1,615 1,586
Foreign bonds 2,345 4,694 3,218 11,165 6,020 13,548 21,421

Foreign equity and investment fund shares 4,236 -1,869 2,138 6 10,618 23,208 4,511
Official international reserves 2,807 -444 1,740 766 4,696 1,697 4,868
Other Canadian investment abroad -5,465 -4,179 -15,365 16,236 -4,954 28,600 -8,772

Loans 6,766 -10,953 4,582 -966 -489 23,856 -571
Currency and deposits -3,488 9,283 -17,571 12,592 -973 -402 816
Other assets -8,743 -2,508 -2,376 4,610 -3,492 5,146 -9,017

Net incurrence of liabilities 20,997 18,503 32,099 57,638 34,972 184,646 129,237
Foreign direct investment in Canada 21,555 20,620 12,878 14,324 13,930 42,990 69,377
Foreign portfolio investment in Canadian

securities 9,547 6,272 17,744 9,236 6,135 83,205 42,799
Canadian debt securities 19,361 -411 7,701 -2,748 -1,467 82,237 23,903

Canadian money market instruments -5,996 8,871 3,546 -8,942 -5,152 13,255 -2,521
Canadian bonds 25,357 -9,282 4,155 6,194 3,685 68,982 26,424

Canadian equity and investment fund shares -9,814 6,684 10,043 11,983 7,601 968 18,896
Other foreign investment in Canada -10,105 -8,390 1,478 34,078 14,907 58,452 17,061

Loans -1,476 2,564 1,234 535 -4,628 5,731 2,856
Currency and deposits -9,296 -10,240 503 33,581 19,276 52,279 14,548
Special drawing rights 0 0 0 0 0 0 0
Other liabilities 667 -714 -259 -38 260 442 -344

 
Discrepancy (net errors and omissions) 4,136 5,204 -2,081 -5,494 2,687 -1,453 1,766

1.  Transactions are recorded on a net basis.
2.  In the financial account, a plus sign denotes an increase in investment and a minus sign denotes a decrease in investment.
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Table 2
Current account – Seasonally adjusted
      First quarter

2013

  Second
quarter 2013

  Third
quarter 2013

  Fourth
quarter 2013

  First quarter
2014

  2012   2013

    millions of dollars

Current account receipts 159,234 161,253 164,005 164,689 171,478 629,007 649,181
Goods and services 139,368 140,592 142,693 143,257 149,917 546,614 565,910

Goods 118,069 119,055 121,022 121,218 127,723 462,528 479,364
Services 21,299 21,537 21,671 22,039 22,195 84,086 86,546

Travel 4,477 4,502 4,585 4,637 4,614 17,388 18,201
Transportation 3,456 3,485 3,477 3,491 3,468 13,508 13,910
Commercial services 13,014 13,200 13,252 13,535 13,749 51,597 53,001
Government services 352 350 357 376 364 1,593 1,435

Primary income 17,361 17,372 18,819 18,324 18,848 72,646 71,877
Compensation of employees 305 306 308 316 325 1,205 1,235
Investment income 17,056 17,066 18,511 18,008 18,523 71,441 70,642

Direct investment 10,402 10,285 11,527 10,757 10,775 45,390 42,971
Interest 909 841 804 773 749 3,371 3,327
Profits 9,493 9,444 10,724 9,984 10,026 42,019 39,644

Portfolio investment 5,330 5,415 5,621 5,806 6,133 20,574 22,172
Interest on debt securities 1,326 1,420 1,492 1,546 1,648 4,938 5,783
Dividends on equity and investment fund

shares 4,004 3,995 4,129 4,260 4,485 15,636 16,388
Other investment 1,325 1,367 1,362 1,445 1,615 5,478 5,499

Secondary income 2,504 3,289 2,493 3,108 2,712 9,747 11,394
Private transfers 712 1,316 725 738 756 2,921 3,491
Government transfers 1,792 1,973 1,768 2,370 1,956 6,826 7,903

 
Current account payments 174,305 176,625 178,204 180,333 183,864 691,222 709,468
Goods and services 147,108 148,860 150,288 151,356 154,608 582,835 597,612

Goods 119,733 121,005 122,450 123,464 126,162 474,544 486,651
Services 27,375 27,856 27,838 27,892 28,446 108,291 110,961

Travel 8,879 9,132 9,025 9,125 9,226 35,030 36,161
Transportation 5,922 6,044 6,049 6,042 6,110 23,697 24,057
Commercial services 12,244 12,351 12,435 12,395 12,780 48,247 49,424
Government services 330 329 330 330 330 1,317 1,319

Primary income 23,832 24,191 24,488 25,590 25,991 95,093 98,102
Compensation of employees 833 840 847 854 860 3,241 3,374
Investment income 22,999 23,352 23,641 24,736 25,132 91,852 94,728

Direct investment 10,909 10,655 11,188 11,671 12,125 45,129 44,424
Interest 864 875 868 853 836 3,690 3,460
Profits 10,045 9,780 10,320 10,818 11,289 41,439 40,964

Portfolio investment 10,118 10,433 10,566 10,783 10,977 39,745 41,900
Interest on debt securities 7,196 7,368 7,444 7,569 7,645 28,232 29,577
Dividends on equity and investment fund

shares 2,922 3,066 3,122 3,213 3,332 11,513 12,323
Other investment 1,971 2,264 1,887 2,282 2,029 6,977 8,404

Secondary income 3,365 3,574 3,428 3,387 3,265 13,293 13,754
Private transfers 1,963 1,996 1,997 1,963 1,968 7,760 7,920
Government transfers 1,402 1,577 1,431 1,424 1,297 5,534 5,834

 
Current account balances -15,072 -15,373 -14,199 -15,644 -12,386 -62,215 -60,287
Goods and services -7,740 -8,268 -7,595 -8,099 -4,691 -36,221 -31,702

Goods -1,664 -1,950 -1,428 -2,246 1,561 -12,016 -7,287
Services -6,076 -6,319 -6,167 -5,853 -6,252 -24,205 -24,415

Travel -4,402 -4,630 -4,440 -4,488 -4,613 -17,643 -17,960
Transportation -2,465 -2,558 -2,572 -2,551 -2,642 -10,188 -10,147
Commercial services 770 849 818 1,140 969 3,350 3,576
Government services 21 21 27 46 34 276 116

Primary income -6,471 -6,819 -5,669 -7,266 -7,143 -22,448 -26,225
Compensation of employees -528 -534 -539 -538 -535 -2,037 -2,139
Investment income -5,942 -6,285 -5,130 -6,728 -6,608 -20,411 -24,086

Direct investment -508 -370 339 -914 -1,350 260 -1,453
Interest 45 -33 -64 -80 -87 -319 -133
Profits -553 -337 403 -835 -1,263 580 -1,321

Portfolio investment -4,788 -5,019 -4,944 -4,976 -4,844 -19,172 -19,728
Interest on debt securities -5,871 -5,948 -5,952 -6,023 -5,997 -23,294 -23,794
Dividends on equity and investment fund

shares 1,082 929 1,007 1,047 1,153 4,123 4,066
Other investment -646 -897 -525 -837 -414 -1,500 -2,905

Secondary income -861 -285 -934 -279 -552 -3,546 -2,360
Private transfers -1,251 -680 -1,272 -1,225 -1,212 -4,839 -4,428
Government transfers 390 395 337 946 659 1,293 2,069
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Available in CANSIM: tables 376-0012, 376-0013, 376-0101 to 376-0108, 376-0121, 376-0122 and
376-0124.

Definitions, data sources and methods: survey numbers 1534, 1535, 1536 and 1537.

The balance of international payments data for the second quarter will be released on August 28.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300; infostats@statcan.gc.ca).

To enquire about the concepts, methods or data quality of this release, contact Denis Caron (613-951-1861;
denis.caron@statcan.gc.ca), International Accounts and Trade Division.


