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Canadian investors reduced their holdings of foreign securities by $6.2 billion in September, all non-US foreign
instruments. At the same time, foreign investors purchased $3.3 billion of Canadian securities, largely equities.

As a result, Canada's international transactions in securities posted a net inflow of funds into the economy of
$9.5 billion in September. However, for the third quarter as a whole, portfolio investment transactions generated a
net outflow of funds from the economy of $3.0 billion.

Canadian investors sell foreign securities following large acquisitions in August

Canadian investors reduced their portfolio of foreign securities by $6.2 billion in September, the largest divestment
since January. Holdings of foreign debt securities were down by $5.1 billion. A record divestment in non-US foreign
bonds of $5.9 billion was moderated by a $2.1 billion acquisition of US corporate bonds in the month.

Canadian investors sold $1.1 billion of foreign equities in September. They acquired $3.2 billion of US shares but
reduced their holdings of non-US shares by $4.3 billion. US stock prices were down 2.6% in the month.
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Canadian investment in foreign securities
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Foreign investment in Canadian securities focuses on equities

Non-resident investors resumed their acquisitions of Canadian shares by adding $3.2 billion to their holdings in
September. This activity followed two straight months of divestment in these instruments. On a quarterly basis,
foreign holdings of Canadian shares decreased by $9.2 billion in the third quarter, the highest such decline since
the first quarter of 2013.

Total foreign investment in Canadian bonds slowed to $896 million in September, as acquisitions of corporate bonds
were largely offset by a divestment in government bonds. Foreign investment in Canadian corporate bonds reached
$5.7 billion, mainly private corporate instruments denominated in non-US foreign currencies. The $4.8 billion
decline in non-resident investors' holdings of government bonds included both federal and provincial bonds. The
decrease in federal government bonds was the largest since December 2014, while exposures to provincial
government bonds were down for an eighth straight month.

Foreign holdings of Canadian money market instruments declined by $766 million in September. A reduction in
private corporate paper of $3.0 billion was partially offset by a $2.1 billion investment in federal government
business enterprise paper. Canadian short-term interest rates were up by six basis points, and the Canadian dollar
depreciated against the US dollar by 1.1 US cents in the month.

Chart 2
Foreign investment in Canadian securities
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Currency composition of Canadian bonds held by non-residents varies by sector

The total value of Canadian bonds held by non-resident investors was $1,067.6 billion at the end of September. The
currency composition of Canadian bonds held by foreign investors differs depending on the sector of issuer of these
instruments. For federal government bonds, over 90% of foreign holdings were denominated in Canadian dollars at
the end of September.

In contrast, nearly three-quarters of foreign holdings of Canadian private corporate bonds were in instruments
denominated in US dollars. A large proportion of foreign holdings of other Canadian government bonds, mainly
provincial bonds, were in foreign currency denominated instruments, including US dollar and other non-US foreign
currencies. Since 2007, the proportion of Canadian bonds denominated in Canadian dollars has generally
increased for all sectors.

Chart 3
Currency composition of Canadian bonds held by non-residents, September 2015
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Note to readers

Revisions

This release incorporates revisions back to January 2007 as part of the 2015 comprehensive revision of the Canadian System of
Macroeconomic Accounts (CSMA). The most notable change relates to the classification of covered bonds in the international accounts.
Covered bonds are debt instruments issued by financial institutions and secured by a segregated pool of assets. These instruments are
now classified as Canadian bonds in the international accounts and are included in this release (they were previously classified under
currency and deposit liabilities in the "other investment" functional category of the balance of payments).

In addition, foreign holdings of Canadian debt securities are now available on a currency of issue and a remaining maturity basis in
CANSIM tables 376-0146 and 376-0147.

More information on the 2015 comprehensive revision of the CSMA, including the international accounts, will be available soon in the
Latest Developments in the Canadian Economic Accounts (13-605-X).

Definitions

The data series on international transactions in securities cover portfolio transactions in equity and investment fund shares, bonds and
money market instruments for both Canadian and foreign issues. This activity excludes transactions in equity and debt instruments
between affiliated enterprises, classified as foreign direct investment in the international accounts.

Equity and investment fund shares include common and preferred equities as well as units/shares of investment funds.

Debt securities include bonds and money market instruments.

Bonds have an original term to maturity of more than one year.

Money market instruments have an original term to maturity of one year or less.

Government of Canada paper includes Treasury bills and US-dollar Canada bills.

All values in this release are net transactions unless otherwise stated.

Next release

Data on Canada's international transactions in securities for October will be released on December 16.

http://www5.statcan.gc.ca/bsolc/olc-cel/olc-cel?catno=13-605-X&lang=eng
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Table 1
Canada's international transactions in securities
  July

2015
August

2015
September

2015
January to
September

2014

January to
September

2015

    millions of dollars

Foreign investment in Canadian securities -9,999 5,782 3,345 72,526 75,441
Debt securities -277 8,521 130 43,843 70,314

Money market instruments -3,904 249 -766 -1,140 1,933
Governments -5,670 2,240 147 -4,298 -4,835

Federal government -2,581 2,290 -272 -6,245 -4,375
Other governments -3,089 -50 420 1,948 -460

Corporations 1,766 -1,991 -913 3,156 6,770
Government business enterprises -303 -888 2,132 1,670 1,747
Private corporations 2,069 -1,102 -3,045 1,485 5,024

Bonds 3,627 8,272 896 44,984 68,379
Governments 2,420 1,385 -4,756 -551 14,913

Federal government 3,207 1,395 -1,876 -8,267 26,367
Other governments -786 -11 -2,880 7,717 -11,453

Corporations 1,207 6,887 5,652 45,535 53,464
Government business enterprises 1,052 3,273 737 9,964 15,187
Private corporations 155 3,614 4,915 35,572 38,279

Equity and investment fund shares -9,722 -2,739 3,214 28,681 5,126
 

Canadian investment in foreign securities -458 8,730 -6,158 40,376 23,072
Debt securities 3,999 2,906 -5,108 10,982 11,835

Money market instruments -440 -620 -595 -862 -1,173
Bonds 4,439 3,526 -4,514 11,845 13,009

Equity and investment fund shares -4,457 5,823 -1,050 29,395 11,236

Note(s): In this table, a positive value denotes an increase in investment and a negative value denotes a decrease in investment. Transactions are recorded on a
net basis. Figures may not add up to totals as a result of rounding.

Source(s): CANSIM table 376-0131.

Available in CANSIM: tables 376-0131 to 376-0138 and 376-0145 to 376-0147.

Definitions, data sources and methods: survey number 1535.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300;
STATCAN.infostats-infostats.STATCAN@canada.ca).

To enquire about the concepts, methods or data quality of this release, contact Lauren Dong (613-668-3140;
lauren.dong@canada.ca), International Accounts and Trade Division.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=376-0131&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=376-0131..376-0138&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=376-0145..376-0147&p2=31
http://www.statcan.gc.ca/imdb-bmdi/1535-eng.htm
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