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Foreign majority-owned affiliates in Canada accounted for over half of total international trade in goods and
commercial services (exports plus imports), and represented nearly one in eight jobs in Canada in 2013. A large
proportion of this activity was controlled by US corporations.

Overall, foreign majority-owned firms owned $2.0 trillion of assets and generated $1.0 trillion in operating revenue in
Canada in 2012, the most recent year for which this information is available.

Activities of foreign majority-owned affiliates operating in Canada largely controlled by
the United States

The financial performance, employment and international trade activities of foreign majority-owned affiliates in
Canada are under the ultimate control of multiple countries, mainly the United States.

Based on the ultimate investing country, defined as the country where the final control resides, the United States
accounted for over half of all foreign-controlled assets and revenues in Canada in 2012, and nearly two-thirds of
foreign-controlled employment in 2013. It also accounted for 51% of total foreign-controlled trade in goods and
commercial services in 2013. The United Kingdom ranked second but with a much smaller share of
foreign-controlled assets (12%), employment (7%) and total international trade (10%).

The geography can also be expressed based on the immediate investing country as opposed to the ultimate
investing country. The country of the immediate investor refers to the first foreign country where inter-company
claims are registered. For foreign ownership of assets on an immediate country basis, the United States, the United
Kingdom and Luxembourg were among the largest countries in 2012. However, for Luxembourg, two-thirds of its
assets were ultimately controlled by other countries. A similar pattern was observed for Australia, Bermuda and the
Cayman Islands, as their share of assets in Canada is significantly larger when measured on the immediate
ownership basis than on an ultimate basis.

On the other hand, countries such as the United States, the United Kingdom, Japan, Switzerland and China
showed higher values of assets on an ultimate basis than on an immediate basis. On an immediate basis, the
United States' share of total assets was 48% compared with 53% on an ultimate basis. This illustrates the extent to
which investments originating from these countries are channelled through other countries before entering the
Canadian economy.
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Chart 1
Assets of foreign majority-owned affiliates in Canada, by immediate and ultimate investing
country, 2012
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Source(s): CANSIM table 376-0151.

Employment in foreign majority-owned affiliates in Canada concentrated in the
manufacturing sector

Overall, foreign majority-owned firms accounted for 1.9 million jobs in 2013. This represented nearly one in eight
jobs in Canada. For the manufacturing sector alone, these firms contributed 500,000 jobs or one-third of the total
employment in the sector. The combined wholesale and retail trade sectors contributed 600,000 jobs, accounting
for 22% of the total sectoral employment.

Of the $1.0 trillion in revenues generated by foreign majority-owned Canadian firms in 2012, 37% was in the
manufacturing sector. The combined wholesale and retail trade sectors were next with a share of 33%. The finance
and insurance sector accounted for a relatively small proportion, representing 6% of foreign-controlled revenues.
However, this sector had a more significant share of operating profits under foreign control at 19%.

Foreign majority-owned firms responsible for half of Canada's goods exports

For international merchandise trade, foreign-controlled firms exported $222.6 billion, while importing $274.4 billion
in 2013. This represented half of all Canada's goods exports and 58% of all goods imports. Foreign-owned firms
were also important in the context of Canada's international trade in commercial services. Their share of exports
was 41% in 2013, while they accounted for 54% of imports. In the case of imports of commercial services, this
share was up from 46% in 2010.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=376-0151&p2=31
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Chart 2
International trade in goods and commercial services of foreign majority-owned affiliates in
Canada, 2013
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Source(s): CANSIM tables 376-0152, 376-0033 and 228-0060.

Note to readers

Foreign majority-owned Canadian affiliates (FMOCAs) were identified using data on foreign direct investment in Canada and are
defined as Canadian entities where a foreign direct investor owns more than 50% of the voting shares. Users should note that FMOCAs
do include firms that are also engaged in Canadian direct investment abroad. Statistics Canada plans to sub-stratify FMOCAs in future
releases of foreign direct investment and foreign affiliate statistics.

For the geographical dimension, two bases are used to present the ownership of foreign majority-owned firms: the country of the
immediate investor, and the country of the ultimate investor. The immediate investing country shows the first foreign country of
inter-company claims. The ultimate investing country indicates the economy from which the investment ultimately originates and where
the control resides through layers of inter-corporate ownerships.

Because of the data availability of various source programs at the time of this release, data on the firm's financial performance are only
available for reference years 2010 to 2012. Data for 2013 will be available in 2016. Data on goods imports, commercial services imports
and exports, and employment are available for reference years 2010 to 2013. Data on goods exports are available for the 2013 reference
year only.

Please refer to the following CANSIM tables for the Canadian economy totals: goods imports and domestic goods exports (228-0060),
commercial services imports and exports (376-0033) and employment (281-0024).

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=228-0060&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=376-0152&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=376-0033&p2=31
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Table 1
Activities of foreign majority-owned affiliates in Canada, by immediate and ultimate investing
country
  Total Ultimate investing country Immediate investing country

United States Non-US countries United States Non-US countries

    millions of dollars

2012          
Assets 1,978,475 1,039,191 939,284 942,192 1,036,283
Liabilities 1,249,380 629,759 619,621 594,784 654,596
Shareholder's equity 729,095 409,432 319,663 347,408 381,687
Operating revenues 1,047,691 564,836 482,855 529,400 518,291
Operating expenses 967,057 518,702 448,355 488,839 478,218
Operating profit or loss 80,634 46,133 34,501 40,561 40,073

 
2013          
Goods exports 222,627 106,876 115,751 108,917 113,710
Goods imports 274,369 142,350 132,019 147,796 126,573
Commercial services exports 24,158 15,107 9,051 11,704 12,454
Commercial services imports 29,608 16,686 12,922 12,743 16,865
    number of employees

Employment (2013) 1,891,852 1,223,545 668,307 1,040,549 851,303

Note(s): The total equals data for the United States in addition to data from non-US countries, by either ultimate or immediate investing country.
Source(s): CANSIM table 376-0151.

Table 2
Activities of foreign majority-owned affiliates in Canada, by industry
  2012 2013

Assets Operating
revenues

Operating profit or
loss

Employment

 
  millions of dollars

  number of
employees

Total  1,978,475 1,047,691 80,634 1,891,852
Manufacturing 419,310 383,244 23,178 496,711
Retail trade 60,500 84,969 3,613 392,822
Wholesale trade 151,207 259,712 9,766 204,067
Administrative support, waste management and remediation

services 16,577 16,167 1,421 147,625
Professional, scientific and technical services 53,119 43,356 3,569 137,705
Transportation and warehousing 20,585 25,593 1,620 81,902
Mining, quarrying, and oil and gas extraction 251,566 84,402 3,682 70,109
Finance and insurance 595,152 59,488 15,385 64,055
Construction 17,911 20,947 1,367 49,786
Utilities 23,440 21,788 704 5,842
All other industries 369,108 48,025 16,329 241,228

Source(s): CANSIM table 376-0152.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=376-0151&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=376-0152&p2=31
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Available in CANSIM: tables 376-0151 and 376-0152.

Definitions, data sources and methods: survey number 5230.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300;
STATCAN.infostats-infostats.STATCAN@canada.ca).

To enquire about the concepts, methods and data quality of this release, contact Angela Yuan-Wu
(613-240-2871; angela.yuanwu@canada.ca) or Lili Mei (613-864-0170; lili.mei@canada.ca), International
Accounts and Trade Division.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=376-0152&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=376-0151&p2=31
http://www.statcan.gc.ca/imdb-bmdi/5230-eng.htm
mailto:STATCAN.infostats-infostats.STATCAN@canada.ca
mailto:lili.mei@canada.ca
mailto:angela.yuanwu@canada.ca

