
Wholesale trade, December 2017
Released at 8:30 a.m. Eastern time in The Daily, Tuesday, February 20, 2018

Wholesale sales declined 0.5% to $63.0 billion in December, the first decrease in three months. Lower sales were
recorded in five of seven subsectors, representing 65% of total wholesale sales. The personal and household
goods and the miscellaneous subsectors led the decline.

In volume terms, wholesale sales declined 0.9%.

In the fourth quarter, current dollar wholesale sales increased 1.1% while constant dollar sales increased 0.7%. For
both current and constant dollars, this marked the seventh consecutive quarterly increase.

Chart 1
Wholesale sales decrease in December
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Source(s): CANSIM tables 081-0011 and 081-0015.

December decline attributable to decreases in five of seven subsectors

The personal and household goods subsector reported the largest decline in dollar terms in December,
dropping 3.3% to $8.5 billion, its lowest level since April 2017 and only the third decrease for the subsector in 2017.
Five of six industries in this subsector reported declines in December, led by the home entertainment equipment
and household appliance industry.

Sales in the miscellaneous subsector fell 2.4% to $7.9 billion, erasing the combined gains from the previous two
months. Four of five industries posted declines, with the decrease in the agricultural supplies industry being the
leading contributor to December's downward movement.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0015&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0011&p2=31
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Wholesale sales declined 1.4% in both the food, beverage and tobacco, and the motor vehicle and parts subsectors
in December. Sales in the food, beverage and tobacco subsector fell to $12.0 billion as a result of drops posted in
the food industry, down 1.9% to $10.8 billion. In the motor vehicle and parts subsector, all three industries posted
declines in December, with the motor vehicle industry being the leading contributor.

Sales in both the machinery, equipment and supplies (+2.3% to $12.7 billion) and the building material and supplies
(+2.7% to $9.3 billion) subsectors recorded gains in December.

Six provinces record declines in December, led by Ontario

Ontario recorded a second decline in 2017, down 0.8% to $32.6 billion in December. Three of seven subsectors
declined, led by the personal and household goods subsector (-7.3%). This subsector has declined for three of the
past four months. The food, beverage and tobacco subsector (-2.0%) declined to $5.2 billion, the fourth decrease in
five months. Despite the decline, the subsector remains up 0.1% over the last five months. The building material
and supplies subsector (-2.7%) declined for the second time in three months, to $3.6 billion.

Quebec recorded a third decline in four months, down 1.3% to $11.3 billion. In December, five subsectors recorded
declines, led by the miscellaneous (-10.4%) and the machinery, equipment and supplies (-5.0%) subsectors.

New Brunswick declined for the first time in four months, down 6.1% to $554 million in December. Four of seven
subsectors decreased, with the largest drop coming from the food, beverage and tobacco subsector (-12.9%).

Alberta (+0.9%) and British Columbia (+0.5%) were two of four provinces that recorded increases in December,
both on the strength of the building material and supplies subsector. This was Alberta's third increase in four
months, while British Columbia recorded a second increase in three months.

Wholesale inventories rise in December

Wholesale inventories rose 1.7% to $82.8 billion in December. Four of seven subsectors posted increases,
representing 66% of total wholesale inventories.
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Chart 2
Inventories increase in December
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Source(s): CANSIM table 081-0012.

In dollar terms, the machinery, equipment and supplies subsector (+3.6%) led the increase, with higher inventories
in three of four industries. The construction, forestry and mining (+5.1%) and the farm, lawn and garden (+6.2%)
industries contributed the most to the gain.

Inventories in the food, beverage and tobacco subsector (+5.6%) grew for the tenth consecutive month. Elevated
inventory levels in the subsector were largely attributable to a 4.9% gain in the food industry.

The motor vehicle and parts subsector (+2.3%) rose for the first time in three months. The majority of the increase
was driven by the new motor vehicle parts and accessories (+3.2%) and the motor vehicle (+1.7%) industries.

The inventory-to-sales ratio increased from 1.29 in November to 1.31 in December. This ratio is a measure of the
time in months required to exhaust inventories if sales were to remain at their current level.

The year 2017 in review

Wholesale trade in Canada rose for the eighth consecutive year in 2017, up 9.4% to $741.1 billion, as a result of
higher sales in all seven subsectors. This was the highest growth rate since 1997 (+13.7%) and the highest level on
record. Growth in wholesale trade in 2017 was driven mainly by growth in the first two quarters, up 3.9% and 2.5%
respectively.

In volume terms, wholesale sales were up 7.7% to $652.7 billion in 2017, reaching their highest level and growth
rate on record.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0012&p2=31
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Chart 3
Wholesale sales, 2008 to 2017
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Source(s): Statistics Canada, CANSIM tables 081-0011 and 081-0015.

In 2017, the machinery, equipment and supplies subsector was the largest contributor to higher wholesale sales,
followed by the motor vehicle and parts subsector and the building material and supplies subsector.

Higher sales were recorded in all provinces, led by Ontario and Quebec.

According to the Survey of Employment, Payrolls and Hours, an average of 777,275 payroll employees worked in
wholesale trade from January 2017 to November 2017, up 0.4% after declining 1.2% for the same period in 2016.
For the same time period, the wholesale trade sector accounted for 5.9% of Canada's economic output as
measured by gross domestic product.

Labour productivity, or output per hour worked, in the wholesale trade sector grew 3.9% in the first quarter of 2017,
as output increased 3.8% and hours worked edged down 0.2%. This was the second consecutive quarterly
increase and the highest growth rate since the fourth quarter of 2005 (+5.1%). The wholesale trade sector, along
with the finance and insurance, retail trade, and manufacturing sectors, were the main sources of overall
productivity growth among industry sectors in the first quarter.

Higher sales in the machinery, equipment and supplies subsector coincides with gains in
business investment

The machinery, equipment and supplies subsector, the largest of the seven subsectors, accounted for 19.7% of
wholesale sales in 2017. After two consecutive annual declines, wholesale sales in this subsector grew by 10.8% to
$146.0 billion. On a quarterly basis, the machinery equipment and supplies subsector was one of the leading
contributors to the gains in the first (+4.7%) and second (+5.4%) quarters. These gains coincided with those
reported in the business investment in machinery and equipment as measured by expenditure-based real gross
domestic product, up 6.4% in the first quarter and 1.7% in the second quarter.
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Higher sales in the machinery, equipment and supplies subsector were due to gains reported in all industries within
the subsector, led by the construction, forestry, mining, and industrial machinery, equipment and supplies industry.
This industry grew 13.6% to $46.9 billion in 2017, more than offsetting two consecutive annual declines. The gains
in this industry coincided with those reported by the imports (+37.0%) and exports (+2.5%) of logging, mining and
construction machinery equipment in 2017.

The other machinery equipment and supplies industry increased for the third consecutive year, up 16.5% to
$35.3 billion in 2017.

Growth in the motor vehicle and parts subsector

The motor vehicle and parts subsector reached its highest level on record, rising 10.1% to $140.2 billion in 2017.
Imports of motor vehicles and parts (+4.9%) also reported gains in 2017.

In 2017, higher sales were reported in all industries. The gain was mainly attributable to the motor vehicle industry,
which increased for the eighth consecutive year, up 10.6% to $113.0 billion. The new motor vehicle parts and
accessories (+7.8%) and the used motor vehicle parts and accessories (+19.9%) industries also increased in 2017,
following declines in 2016.

Higher prices of lumber and metal boost sales in the building material and supplies
subsector

Sales in the building material and supplies subsector increased 11.8% to $104.5 billion in 2017, its highest growth
rate since 2004. A gain in the lumber, millwork, hardware and other building supplies industry contributed the most
to the increase, as the industry grew 12.0% to $52.6 billion. Related indicators including housing starts (+12.0%),
and exports (+3.9%) and imports (+3.8%) of building and packaging materials, also increased in 2017. The
industrial product price index for lumber and other wood products increased 4.9%, its highest growth rate
since 2004.

The metal service centres industry increased following two consecutive annual declines, up 16.6% to $19.9 billion
in 2017. The growth was attributable to increases in metal prices and capital spending in oil and gas exploration.
The raw material price index for metal ores, concentrates and scrap increased 12.2%, while capital spending on oil
and gas and mineral exploration was up 2.5%.

Ontario and Quebec contribute to higher sales

Wholesale sales increased in all provinces in 2017, led by Ontario and Quebec. Ontario accounted for 51.5% of
total wholesale sales.

Sales in Ontario increased 9.3% to $381.3 billion on the strength of widespread gains, led by the miscellaneous
(+20.3%) and the motor vehicle and parts (+8.0%) subsectors.

In Quebec, wholesale sales increased 10.0% to $133.4 billion led by the motor vehicle and parts (+24.0%) and the
food, beverage and tobacco (+10.7%) subsectors.

The machinery, equipment and supplies subsector led the gains in the Prairie region, with Alberta contributing the
most to the gains. Sales in Alberta increased following two consecutive annual declines, up 10.5% to $79.3 billion.
The gain in Alberta coincided with the increasing business investment and stability in oil prices as the province
recovered from two years of economic contraction. Capital spending in Alberta's oil and gas and mineral exploration
grew by 15.7%, following a 58.6% decline in 2016. Higher sales in Saskatchewan (+7.1%) and Manitoba (+7.4%)
were also led by the machinery, equipment and supplies subsector.

Wholesale sales in British Columbia increased for the eighth consecutive year, up 9.7% to $76.6 billion. The
strongest growth came in the building material and supplies subsector, as the housing market posted gains along
with a rise in prices of lumber and other wood products.
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Note to readers

All data in this release are seasonally adjusted and expressed in current dollars, unless otherwise noted. For information on seasonal
adjustment, see Seasonally adjusted data – Frequently asked questions.

Total wholesale sales expressed in volume are calculated by deflating current dollar values using relevant price indexes. The wholesale
sales series in chained (2007) dollars is a chained Fisher volume index with 2007 as the reference year. For more information, see Sales
in volume for Wholesale Trade.

The Monthly Wholesale Trade Survey covers all industries within the wholesale trade sector as defined by the North American Industry
Classification System (NAICS), with the exception of oilseed and grain merchant wholesalers (NAICS 41112), petroleum and petroleum
products merchant wholesalers (NAICS 412) and business-to-business electronic markets, and agents and brokers (NAICS 419).

For information on trend-cycle data, see the StatCan Blog and Trend-cycle estimates – Frequently asked questions.

Real-time CANSIM tables

Real-time CANSIM tables 081-8011, 081-8012 and 081-8015 will be updated on March 5. For more information, consult the document
Real-time CANSIM tables.

Next release

Wholesale trade data for January will be released on March 20.

http://www.statcan.gc.ca/eng/dai/btd/sad-faq
http://www23.statcan.gc.ca/imdb-bmdi/document/2401_D14_T9_V1-eng.htm
http://www.statcan.gc.ca/eng/dai/btd/tce-faq
http://www.statcan.gc.ca/eng/blog-blogue/cs-sc/trend_cycle
http://www.statcan.gc.ca/eng/dai/btd/rct
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Table 1
Wholesale merchants' sales by industry – Seasonally adjusted
  December

2016
November

2017r
December

2017p
November to

December 2017
December 2016

to December
2017

    millions of dollars   % change

Total, wholesale sales (current dollars) 58,485 63,342 62,994 -0.5 7.7
Total, wholesale sales (2007 chained dollars) 51,901 55,608 55,108 -0.9 6.2
Total wholesale sales (current dollars), excluding motor

vehicle and parts 47,594 51,437 51,254 -0.4 7.7
 

Farm product 711 836 771 -7.8 8.6
 

Food, beverage and tobacco 11,462 12,194 12,025 -1.4 4.9
Food 10,334 11,015 10,801 -1.9 4.5
Beverage 604 615 628 2.0 3.9
Cigarette and tobacco product 524 564 597 5.8 14.0

 
Personal and household goods 8,132 8,772 8,484 -3.3 4.3

Textile, clothing and footwear 1,123 1,249 1,204 -3.5 7.2
Home entertainment equipment and household appliance 700 878 725 -17.4 3.6
Home furnishings 544 605 598 -1.3 9.8
Personal goods 771 817 756 -7.5 -2.0
Pharmaceuticals and pharmacy supplies 4,227 4,413 4,377 -0.8 3.6
Toiletries, cosmetics and sundries 767 811 824 1.7 7.5

 
Motor vehicle and parts 10,891 11,905 11,740 -1.4 7.8

Motor vehicle 8,709 9,588 9,489 -1.0 9.0
New motor vehicle parts and accessories 2,133 2,257 2,194 -2.8 2.8
Used motor vehicle parts and accessories 49 60 58 -3.1 18.5

 
Building material and supplies 8,323 9,081 9,330 2.7 12.1

Electrical, plumbing, heating and air-conditioning
equipment and supplies 2,509 2,711 2,751 1.5 9.7

Metal service centres 1,496 1,788 1,805 1.0 20.7
Lumber, millwork, hardware and other building supplies 4,319 4,582 4,773 4.2 10.5

 
Machinery, equipment and supplies 11,228 12,418 12,706 2.3 13.2

Farm, lawn and garden machinery and equipment 1,576 1,635 1,702 4.1 8.0
Construction, forestry, mining, and industrial machinery,

equipment and supplies 3,644 3,958 4,257 7.5 16.8
Computer and communications equipment and supplies 3,440 3,808 3,838 0.8 11.6
Other machinery, equipment and supplies 2,568 3,016 2,909 -3.6 13.2

 
Miscellaneous 7,738 8,135 7,937 -2.4 2.6

Recyclable material 804 1,009 951 -5.7 18.4
Paper, paper product and disposable plastic product 965 1,056 1,012 -4.2 4.9
Agricultural supplies 2,282 2,297 2,177 -5.2 -4.6
Chemical (except agricultural) and allied product 1,465 1,523 1,550 1.8 5.8
Other miscellaneous 2,223 2,251 2,247 -0.1 1.1

r revised
p preliminary
Note(s): Figures may not add up to totals as a result of rounding.
Source(s): CANSIM tables 081-0011 and 081-0015.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0011&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0015&p2=31
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Table 2
Wholesale merchants' sales by province and territory – Seasonally adjusted
  December

2016
November

2017r
December

2017p
November to

December 2017
December 2016

to December
2017

    millions of dollars   % change

Canada 58,485 63,342 62,994 -0.5 7.7
Newfoundland and Labrador 411 411 426 3.5 3.4
Prince Edward Island 76 76 74 -3.0 -2.7
Nova Scotia 784 831 820 -1.3 4.6
New Brunswick 521 590 554 -6.1 6.3
Quebec 10,714 11,440 11,295 -1.3 5.4
Ontario 29,529 32,832 32,573 -0.8 10.3
Manitoba 1,586 1,657 1,666 0.5 5.1
Saskatchewan 2,357 2,299 2,295 -0.2 -2.7
Alberta 6,161 6,748 6,809 0.9 10.5
British Columbia 6,252 6,390 6,420 0.5 2.7
Yukon 22 17 14 -17.7 -39.3
Northwest Territories 61 40 39 -2.2 -35.7
Nunavut 9 11 12 4.1 24.1

r revised
p preliminary
Note(s): Figures may not add up to totals as a result of rounding.
Source(s): CANSIM table 081-0011.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0011&p2=31
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Table 3
Wholesale merchants' inventories by industry – Seasonally adjusted
  December

2016
November

2017r
December

2017p
November to

December 2017
December 2016

to December
2017

    millions of dollars   % change

Total, wholesale inventories 76,722 81,478 82,833 1.7 8.0
 

Farm product 202 202 201 -0.1 -0.2
 

Food, beverage and tobacco 8,155 8,526 9,002 5.6 10.4
Food 7,418 7,845 8,227 4.9 10.9
Beverage 444 433 447 3.3 0.8
Cigarette and tobacco product 293 248 328 32.1 11.8

 
Personal and household goods 13,519 14,116 13,969 -1.0 3.3

Textile, clothing and footwear 2,914E F F F F
Home entertainment equipment and household appliance 1,012 1,053 1,043 -1.0 3.0
Home furnishings 1,175 1,301 1,312 0.8 11.6
Personal goods 1,678 1,716 1,725 0.6 2.8
Pharmaceuticals and pharmacy supplies 5,741 5,658 5,749 1.6 0.1
Toiletries, cosmetics and sundries 998 1,059 962 -9.2 -3.6

 
Motor vehicle and parts 12,096 11,867 12,142 2.3 0.4

Motor vehicle 7,141 7,001 7,121 1.7 -0.3
New motor vehicle parts and accessories 4,872 4,786 4,941 3.2 1.4
Used motor vehicle parts and accessories 83 80 80 -0.1 -3.9

 
Building material and supplies 12,266 14,091 14,014 -0.5 14.2

Electrical, plumbing, heating and air-conditioning
equipment and supplies 3,777 4,077 4,128 1.2 9.3

Metal service centres 3,113 3,892 3,907 0.4 25.5
Lumber, millwork, hardware and other building supplies 5,376 6,121 5,979 -2.3 11.2

 
Machinery, equipment and supplies 21,868 22,756 23,568 3.6 7.8

Farm, lawn and garden machinery and equipment 5,699 5,800 6,161 6.2 8.1
Construction, forestry, mining, and industrial machinery,

equipment and supplies 9,947 10,157 10,672 5.1 7.3
Computer and communications equipment and supplies 2,271 2,274 2,275 0.1 0.2
Other machinery, equipment and supplies 3,951 4,525 4,460 -1.4 12.9

 
Miscellaneous 8,616 9,921 9,936 0.1 15.3

Recyclable material 783E 898E 850 -5.3 8.5
Paper, paper product and disposable plastic product 752 800 761 -5.0 1.1
Agricultural supplies 3,190 3,821 3,902 2.1 22.3
Chemical (except agricultural) and allied product 1,399 1,504 1,597 6.1 14.1
Other miscellaneous 2,491 2,898 2,826 -2.5 13.5

r revised
p preliminary
E use with caution
F too unreliable to be published
Note(s): Figures may not add up to totals as a result of rounding.
Source(s): CANSIM table 081-0012.

Available in CANSIM: tables 081-0011, 081-0012 and 081-0015.

Definitions, data sources and methods: survey number 2401.

For more information, contact us (toll-free 1-800-263-1136; 514-283-8300;
STATCAN.infostats-infostats.STATCAN@canada.ca). For analytical information, or to enquire about the
concepts, methods or data quality of this release, contact John Burton (613-862-4878;
john.burton@canada.ca), Manufacturing and Wholesale Trade Division.

http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0012&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0015&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0011&p2=31
http://www5.statcan.gc.ca/cansim/a03?lang=eng&pattern=081-0012&p2=31
http://www.statcan.gc.ca/imdb-bmdi/2401-eng.htm
mailto:STATCAN.infostats-infostats.STATCAN@canada.ca
mailto:john.burton@canada.ca

